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1. ADVANCE COPIES OF LOAN DOCUMENTS REQUESTED NOT AVAIL- 
ABLE. BANK PRACTICE IS TO RELEASE DOCUMENTS AS SOON AS 
PRINTING IS COMPLETED. EXPECT BURMA POWER TRANSMISSION 
PROJECT DOCUMENT TO BE ISSUED AND POUCHED THIS WEEK. 
ISSUANCE OF WESTERN SAMOA POWER PROJECT DOCUMENT HAS BREN 
DELAYED AND COULD POSSIBLY BE PUSHED BACK UNTIL NEXT 
YEAR TO EASE BUNCHING PROBLEM. 

2. FOLLOWING IS BANK'S JUSTICIATION FOR TWO SUPPLEMEN- 
TARY LOAN PROPOSALS: 

A. BURMA POWER TRANSMISSION PROJECT: PROJECT CON- 
SISTS OF TWO PARTS, CONSTRUCTION OF 66KV TRANSMISSION 
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AND INCREASE IN SUBSTATION CAPACITY AND CONSTRUCTION OF 
ADDITIONAL SUBSTATION. TOTAL FOREX SUPPLEMENTARY LOAN 
OF $6.1 MILLION TO BE REEQUESTED. COST OVERRUN RESULTS 
FROM WORLDWIDE INFLATION AND ESCALATION OF MATERIAL 
COSTS FOLLOWING PROIECT APPRAISAL IN OCTOBER 1973. 
PROPOSED TECHNICAL MODIFICATION PROVIDES FOR UPGRADING 
TRANSFORMER CAPACITY FOR MYAUNGMYA SUBSTATION FROM 
ORIGINAL 3 MVA TO 8 MV A AND CHANGE IN SCOPE OF PROIECT 
WHICH PROVIDES FOR RELOCATING 3 MVA TRANSFORMER ORIGI- 
NALLY ALLOCATED FOR MYAUNGMYA SUBSTATION TO PROPOSED 
YEGYI SUBSTATION IN PROJECT AREA. BANK ASSERTS REDUC- 
TION IN SCOPE OF PROJECT IS NOTE POSSIBLE SINCE IT 
WOUD LEAVE PROJECT, WHICH IS TO CONSTRUCT TRANSMIS- 
SION FACILITIES BETWEEN TWO GENERATING PLANTS AND 
LOCAL LOAD CENTERS, INCOMPLETE AND ADVERSELY AFFECT 
POWER TRANSMISSION OBJECTIVES. BANK SAYS GOVERNMENT 
HAS NO AVAILABLE FOREX RESOURCES TO FINANCE COST OVER- 
RUN AND EXPANSION OF PROJECT AND HAS BEEN UNABLE TO 
OBTAIN ALTERNATIVE SOURCES OF FINANCING. 

B. WESTERN SAMOA POWER PROJECT: PROJECT WILL 
RPOVIDE GENERATING CAPACITY AND EXTENSION AND IMPROVE- 
MENT OF TRANSMISSION AND DISTRIBUTION FACILITIES TO 
EXTEND POWER SUPPLY TO NEW AND RURAL AREAS AND IMPROVE 
QUALITY OF SERVICE. IT IS PIONEERING PROJECT MAINLY 
OF SOCIAL NATURE FACED WITH COST OVERRUN AS RESULT OF 
ENERGY CRISIS. DEVELOPMENTAL ACTIVITIES IN WESTERN 
SAMOA WITH ITS LIMITED RESOURCES RECEIVED SERIOUS SET- 
BACK BY OIL CRISIS WHICH CASUED SLUMP IN TOURIST TRAFFIC 
AND STEEP RISE IN COSTS. COST OVERRUN ORIGINALLY 
ESTIMATED AT $2.77 MILLION HAS BEEN BROUGHT DOWN TO 
$1.4 MILLION BY CAREFUL SCRUTINY ON PART OF BANK, 

LEADING TO REDESIGN, REVISION OF SPECS AND CAREFUL COST 
ESTIMATION. RE-FORMULATION WAS DONE EVEN PRIOR TO 
TENDERING TO AVOID COSTLY COMMITMENTS. 

SULLIVAN 
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